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HOUSING MARKET

Some Recent Connecticut Home Sales Give Builders Hope

By KENNETH R. GOSSELIN

March 4, 2009

There's no denying it: The housing market in Connecticut is slow.

Buyers are scarce, but not so scarce that home builders feel enough pressure to slash their asking prices across the board, some home builders said Tuesday in Wallingford.

"We're not breaking records, but we're not starving, either," said Johnny Carrier, vice president of J.F.C. Endeavors Inc. in Plainville.

Carrier was among 24 home building professionals who gathered in Wallingford on Tuesday at a new residential subdivision being constructed by Sunwood Development Corp. for a meeting of the Home Builders Association of Connecticut. The meeting focused on the state of new home construction in Connecticut.

Last week, a report showed that housing permits issued in Connecticut in January sank to their lowest monthly total in at least 40 years.

And the median sale price of a single-family house in January fell 17 percent, to $223,000, compared with $269,000 a year earlier. Hartford County fared the best of all counties, with the median falling 7 percent, to $205,000.

"There is a realization that the market has slowed and builders don't want to build a lot of [speculative] housing," said Bob Wiedenmann Jr., president of Sunwood Development Corp. in Wallingford, referring to the permit numbers.

Many consumers are too worried about losing their jobs, getting approved for a mortgage or selling their current home to think about purchasing a new home, several builders at Tuesday's event said.

Still, there are some buyers, Wiedenmann said. Half of the 20 lots in the first phase of the Wallingford development "The Willows" have sold since last summer, Wiedenmann said, and he hopes to begin a second phase this spring.

There is hope that the Connecticut residential construction market is bottoming out, but the spring buying season, traditionally the busiest of the year, will provide a good sign of where the market is headed this year, builders said Tuesday.

Some economists have said the housing market in the state may not have a significant recovery until next year. Consumers remain too worried about losing their jobs, getting approved for a mortgage or selling their current home to think about making a major purchase right now, they say.

Builders noted Tuesday that Connecticut has escaped the harsh housing downturn experienced in other regions, including the South and Southwest. Also, builder restraint in Connecticut has helped keep the market from being flooded with new houses. 
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